'^N^T b -33004/97 



REGD. NO. D.L.-33004/97 


3TRcf m *i*mi 

(Hie (Saxette of <3ixdia 


^^hmkui 

EXTRAORDINARY 

HPT II—TsTT? 3—( i ) 
PART II—Section 3—Sub-section (i) 

taftraTR $ 

PUBLISHED BY AUTHORITY 
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No. 67] NEW DELHI, TUESDAY, MARCH 3,1998/PHALGUNA 12,1919 

ng i P^v i *. (Tqftqre) •set *Krqf<4H 

TJ3RT 

26 RP=kt, 1998 

TBfitam Hitn ■% 

[TftRT £fkf> (T#IPT ^ST ^ *Tf*TFT #1 kTCfP4) 1997 % fRlP 6 % 3PfkT] 

ftppi:—Hlcn^Tlcn 3W 
n'lR'igidt ^2 3000-4000 ’ ’ % HlTfT 3ll4ld ^ T^iImn -JiTd ^ TRf^RT I 

HI.7RT.Rl. 107 ( 31).—- ’TTOT'^i 4i<?IRwnci «ta'Wl c n Mlcd^lct %^'JI^ Wl4>% 1 lXc^dcHl4' : bI'^ 

qidl "H^fk BlRf ^ % Rriy, Rrtlk^ir, ^ "1^ 3^fk "'ff 331^ ift ■STFfRTW RrlRiX'S, % 'TtiXRrTHT’T H^kf 

12W%T%1 % 3FFFMHI T#TPTT?^7?TTT^ % faq; *faT (TSfapT ^ HSWT 3?R RpiRnT) kPWFTtft 1997 % REFT 5 

% artfh 3X h*w srkpR Rpht ti 


2. :—M'lrcrfl RrtRiXs, ■9—i^ 3^k i^H T ft 3Tlf'kt' Rifles, ski y«ja Rt>*n 

% HXti^ dcnis^ If 9.^ ^®i'Wi 0 ti ylciMldi ^TTT ^Xc^dcyisd ( t>c?!'tfl 

3, Pll%fl WIRJ: — 3H^^f X 

12W Middled STFTT nlRl«f6l< ^2 3000-4000' 1 % 33FM ^ ^Xc^ dCHiS'l't 7 F 3 ftT §tRt slX '3TT 3ntH <d J lHl % I tflni 

3TftRPR 1975 WT ST-ppt % ITT#* WIT 3907.20 afa MTOfkr WTRTT IpfNPR 39072000 % 3TtfrT #TCRT Mttufld 

Rtptt t tht t ^ %Rrt# ■qtftNBHknfkr t nk ^ Rp^rkr, kitfld RiRw-s t Hi■% fXiRw-s IiXPhw ^ft3ptPt tpkT 

grni iXRrig i ;^ ^Xg^i (Hirtk) t i t^tot wVi ^Pwi^m njk we % 

f^rqforif^nt i 


4. HP^T^3H aiRTTfr:— 'HKd 1^1«i «i<ti hI^i^c) ^TT 3314ld ' j t4']l J ^I3R, "*fl^HtT^^ 
3l1^^«lf^'^r^fl^kX^13K1l4'( y^jHl 1994-95^1997-98 (33^^33W) %’jfkFT 

RkPTkl ^TT 3iHld 3l|k ^X<^3d3is4 Pi^i^k X?T: — 


606GI/98 


(0 
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inN^wnirT 
tft. ZT 

3TTZIRT 

Tft. 77 

#[3?TO% 

HfiRW % wif 3TFM 


1 

2 

3 

4 

1994-95 

5762 

103.11 

1.79 

1995-96 

6831 

502.11 

7.35 

1996-97 

7050 

1019.75 

14.47 

1997-98 

1122 

2514.70 

224.16 


sTtjrF^: — "cflTTNt^T 3TPTRT it tfMIT 

twsnwsit^yiftrrnHliiRaffTiwifi 

(■q. ) UWtH'T:— *t«-di<+> h]ci>mI (!1 *FT dcSiqi ^ ftl 1994-95 if 5762 eft. 71it “iffl'M 1995-96 if 6831 eft. 71 

3fk 1996-97 ^ 7050 ^ W ^ ^ 1997-98 % W1 ^ M ^ 1122 4.-271 ■?[ Tiq? ■# TTtngtTOf airaR 

TC 3TSTT4 if 61.8% 4ft Wft TjtflTI t I 

(TS ) Rl40 ;— 'ild < i)<n ^ff ftslil ‘'ift 1996-97 if 7133 eft. 71 ^fft iJitiilf (T'ti Hijft J i4l *ft, 1997-98 

%y^^R^ii'ftT!R657Tft. 71W 1 ^, amiR1996-97 ^^SEITif 1997-98 % SOW‘'ifa ettfft 

iffiraftif 77.89 UfnVFT^wft Sir epft 

^■pFTfJRrararfir if 81,331 ?. nffreft. ti if 74,800?. uftreff. 7f tp ftR tfit *it 1 

(^)^ar^:—^ET^, 97%3Rlif373Tft. 71^ I^HTif 3FR?1, 97%3R1if 846 eft.TT 
O^h *£14) ^RT HM41ft 5 Et1 I 

C«r)sfm?iT^rairil' l T:— wiiti if Pki*u %ttw-ttt*!, WRir^wTiiitir^t 1996-97 if 50%%'^fifron: T R'9f : g' , PiT *n, 

■affspsf 1997-98 % Wf effaenfrff %^TR 19% 7?-pR ei*n 31^ WRIT ^IIT 7ETPT 31%%TK 7RI 

(T)Erwif^Tft:— ’ftwft 

WIT I T^TT eft 3TF? ITT 3TFTHTO THFT2T ? Rlftf ^ gn? T^F SIR 9i UTORT TITERT TWIT ? I 

( tst ) f^yrif arM^w •— 

7t 3TTW*FT *ft 11T7TT 77 lit t, f^ WTT^^ftrr^ WitWITTftW^T^TTTH W^J#TT I 


. ^ ^ HR®ft M 1994-95 it 1997-98 (3ltlfo1~aw?r) 1PF ^ft(4W qpffil M ^51 ■WqPT, 

dCMi^d, ftsbl, 'SfffPfW ■wi'+i 3ftl ■ifl^ld ftsh4 *iC' i f ^t ^ifrfl ^ :— 

T**f 

WlPldl Wdl 
■eft. 71 

WRIT ‘3M4lftldI 

dWI^f 

eft. 71 

ftaft 
eft. 71 

WTj 'dffwd ft{6'4 *J^4 
(eft. 71) (?o/rft. 271) 

1994-95 

14000 

41% 

5762 

5937 

137 

83018 

1995-96 

14000 

49% 

6831 

6500 

402 

92612 

1996-97 

14000 

50% 

7050 

7133 

373 

81331 

1997-98 

58?3 

19% 

1122 

657 

846 

74800 

(SiSof-WiWI) 







6 . T^T T2RF 9?FT sjtl nkfl^Q*H ft ^T ft-Hl lJ l if TTJ^T tfl') ^ 16 ) * 1 tit^RSW Hi Cl Ml 01 StEF it<J 3000- 

4000" % 'BTEtRieR^T^l'i^t% ftjM.THfl'Il'H CImA % ftl^ ^ic^dd-iK 0 ^ A % I ■idj)’) df°hld 3llftl*1 T^llMIM ^0®ti 

TWpr^f^ni ^aTjTmft^rrt 1 

7. 3-H^Kd ^>1 <1*11 % 3ffl M5 MIMl 7 T J T(^‘1% OoftO'il'tl mI^IMIcI % *1^ 3lN|cT'^f ^(f'lftci'Md O^fttclldi 

%T% T % Tsfoq a T Tiqq ? ? TBt ^ t ^fk 3^ Mt *T*fa fft ^naRT f I 

8. Tnft^?T' , Wf^F13 31^, 1998 TUP W& if SWtWTTWft ^ 31^ WT W?t f :— 

■qinPAvw (7#rm) -sfam trt, 

*m>, 'm, anf. if. v$z, 

■=Tf fe#-110002 

HTOT I 

9. wftinnT^'s^^ 3 ^ T T^ i 

io. 3 rt to if m arr?^ th ’tffer ^ firf^r % 21 for % arm 

^FiPr^py (t#ieO % w ^r ^ 1 


[it. TfffTW^/4/1997] 
3TR. %. TpcTI, TRSlPl^RT 
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OFFICE OF DIRECTOR GENERAL (SAFEGUARDS) 

NOTICE 

INITIATION OF A SAFEGUARD INVESTIGATION 
[Under Rule 6 of the Customs Tariff (Identification and Assessment of Safeguard Duty) Rules, 1997] 

New Delhi, the 26th February, 1998 

Subject ; Initiation of Safeguard Investigation concerning imports of Flexible Slabstock Polyol of molecular weight 
3000-4000 used in the manufacture of Slabstock foams and Polyurethane foam mattresses into India. 

G.S.R. 107(E).—An application has been filed before me under rule 5 of the Customs Tariff (Identification and Assess¬ 
ment of Safeguard Duty) Rules, 1997 by Manali Petrochemicals Ltd., Chennai and SPIC Organics Ltd., Chennai for imposition 
of Safeguard Duty on imports of Flexible Slabstock Polyol into India to protect the domestic producers of Flexible Slabstock 
Polyol against serious injury caused by the increased imports of Flexible Slabstock Polyol into India. 


An application has been filed before me under rule 5 of the Customs Tariff 
(Identification and Assessment of Safeguard Duty) Rules, 1997 by Manali Petrochemicals 
Ltd., Chennai and SPIC Organics Ltd., Chennai for imposition of Safeguard Duty on 
imports of Flexible Slabstock Polyol into India to protect the domestic producers of 
Flexible Slabstock Polyol against serious injury caused by the increased imports of 
Flexible Slabstock Polyol into India. 

2- Bo . fh£ s ti . Q ..i ndji f stt y: The application has been .filed by Manali Petrochemicals Ltd,, 
Chennai and SPIC Organics Ltd., Chennai who are the only domestic producers of 
Flexible Slabstock Polyol accounting for the total domestic production of Flexible 
Slabstock Polyol. 

3 - Product Involved: The applicants have alleged serious injury caused to the domestic 
producers by the increased imports of Flexible Slabstock Polyol of molecular weight 
3000-4000 used in the manufacture of Slabstock foams and Polyurethane foam mattresses 
into India. Flexible Slabstock Polyol classified under sub-heading no. 3907.20 of the First 
Schedule to the Customs Tariff Act, 1975and 39072000 of the Indian. Trade 
Classification, is chemically Polyether Polyol, a viscous, colourless liquid, manufactured 
through propaxylation ethoxylation of polyhydric alcohol (starters) using liquid catalyst. 
It is used in the manufacture of flexible urethane slabstock foams. 

4 - Increased_ Imports : Flexible Slabstock Polyol is imported into India 

from Germany, Japan, Netherlands, Singapore, Thailand and USA. The imports have 
shown an increasing trend in absolute terms as well as compared to domestic production. 
The imports and domestic production of Flexible Slabstock Polyol during 1994-95 to 
1997-98 (April-August) have been as under 
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Year 

--,—i 

Domestic 
production (MT) 

Imports (MT) 

___ 

Imports as a 

percentage of 

domestic production 

1994-95 

5762 


1.79 

1995-96 

6831 

502.11 

7.35 

1996-97 

7050 

1019.75 

14.47 

'ESSfflfflBBBI 

1122 

2514.70 

224.16 


5. Injury : The increased imports of Flexible Slabstock Polyol have caused and have 
further threatened to cause perious injury to the domestic producers of Flexible Slabstock 
Polyol as indicated by the following factors: 

(a) Production : The production of Flexible Slabstock Polyol which increased from 5762 
MT in 1994-95 to 6831 MT in 1995-96 and 7050 MT in 1996-97 has drastically 
fallen down to 1122 MT in the first five months of 1997-98 showing a decline of 
61.8% in production on pro-rata basis. 

(b) Sales : Sales of Flexible Slabstock Polyol which reached a peak of 7133 MT in 1996- 
97 has gone down to 657 MT in the first five months of 1997-98 i.e. sales have fallen 
by 77.89 % in the first five months of 1997-98 as compared to the sales of 1996-97 on 
pro-rata basis. The applicants have been able.<to maintain this reduced share in the 
domestic market only at a reduced average selling price which has fallen down from 
Rs. 81,331 per MT to Rs. 74,800 per MT in the corresponding period. 

(c) Stocks : Even at drastically reduced level of production, the stocks have accumulated 
by 846 MT at the end of August, 1997 as compared to 373 MT at the end of 
March, 1997. 

(d) Capacity utilisation : Keeping with production, capacity utilisation which reached a 
peak of 50% in 1996-97 has come down to 19% during the first five months of 
1997-98 i.e., it has fallen by 31 percentage points. 

(e) Loss of profit : Both the companies are likely to incur cash losses causing erosion of 
tire net worth of the companies. SPIC Organics Ltd. has already attracted the 
provisions of BIFR. 

(f) Surplus capacity set up abroad : The domestic producers are also facing a threat of 
further serious injury from setting up of large capacity plants closer to India who have 
access to raw materials at prices much lower than in India. 

The table below shows capacity, capacity utilisation, production, sales, closing 
stock and average selling price of Flexible Slabstock Polyol for 1994-95 to 1997-98 
(April to August). 
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Year 

Installed 

capacity 

(MT) 

Capacity 

utilisation 

Production 

(MT) 

Sales 

(MT) 

Closing 

stocks 

(MT) 

Avg. 

selling 

price 

(Rs./MT) 

1994-95 

14000 

41% 

5762 

Emm 

137 

mm* 

1995-96 

14000 

49% 

6831 


402 

92612 

1996-97 

14000 

50% 

7050 

7133 

373 

81331 

1997-98 

(April-August) 

5833 

19% 

1122 

657 

846 

74800 


6. The domestic producers have requested for imposition of, Safeguard Duty on 
imports of Flexible Slabstock Polyol of molecular weight 3000-4000 used in the 
manufacture of Slabstock foams and Polyurethane foam mattresses for a period of two 
years. They have also requested for an immediate imposition of provisional Safeguard 
Duty. 

7. The application has been examined and it is found that prima facie increased 
imports of Flexible Slabstock Polyol have caused and further threatened to cause serious 
injury to the domestic producers of Flexible Slabstock Polyol and accordingly it has been 
decided to initiate an investigation through this notice. 

8. All interested parties may make their views known by April 13,1998 to : 

The Director General (Safeguards) 

5 th Boor, D-Block, 
lndraprastha Bhawan, I.P. Estate, 

New Delhi-110002 
INDIA. 

9. All known interested parties are also being addressed separately. 

10. Any other party to the investigation who wishes to be considered as an interested 
party may submit it’s request so as to reach the Director General (Safeguards) within 21 
days from the date of this notice. 


[No. SG/INV/4/1997] 
R. K. GUPTA, Director General 
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